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31% July 2016

M/S Siraj Finance
P.0.Box 63622

Abu Dhabi

United Arab Emirates

Kind Attention: Mr. Ahmed Bin Khalaf Al Otaiba

Dear Mr. Otaiba,

Re: Issuance of Letter of Guarantee by Siraj Finance

This Fatwa is being issued with regards to the Issuance of Letter of Guarantee (the “Guarantee
Product”).

In relation to the Guarantee Product, the following documents are required (the “Transaction
Documents”™):

® Application Form
° Siraj Finance Terms & Conditions in relation to Letter of Guarantee
° Letter of Guarantees

Under the Relevant Product, the following process flow is adopted:

A. Procedures for issuance of a Guarantee

After scrutiny and approval of the customer's application (the “Applicant”) and signing the
required documents (including the terms and conditions), Siraj Finance will issue the
following types of guarantees for different transactions undertaken by their customers.

1. Financial Guarantee;

2 Bid Bond / Tender Bond;

3. Performance Bond;

4 Advance Payment Bond,;

5. Retention Money Guarantee;

6. Maintenance Guarantee;

7. Counter Guarantee in favour of local/foreign banks; and
8. Shipping Guarantee.
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B. Procedure for utilizing the Letter of Guarantee

a)

b)

f)

)

Siraj Finance shall issue a guarantee in favour of a certain beneficiary pursuant to
ensuring that the purpose of guarantee is Sharia compliant. Siraj Finance will refer
the matter to Dar Al Sharia for further guidance should there be any doubt or
concern as to the purpose of guarantee.

Upon the scrutiny and approval of Siraj Finance to Applicant’s request, the
Applicant shall sign the application form and the other related documents, if any,
provided by Siraj Finance, along with the counter-guarantee form, and to provide
any cash margin, fixed deposit under lien, pledges or mortgage over an asset or
property etc. as the case may be (the “Security”).

Siraj Finance will obtain the required fee and Security (if needed) from the
Applicant, or deducts it from Applicant’s account with Siraj Finance.

If the Applicant fulfills all its obligations towards the beneficiary and the guarantee
period gets completed without beneficiary’s claim against the guarantee, the
guarantee’s purpose will be achieved and guarantee will no more be valid. In such
case, the Applicant shall be responsible to collect the original guarantee from the
beneficiary to be returned to Siraj Finance.

If the Applicant is in breach of its obligations under the underlying contract for
which Siraj Finance has issued the guarantee, the beneficiary will claim under the
guarantee by sending a demand notice to Siraj Finance, together with the
stipulated document(s) if required under the Siraj Finance guarantee, for payment
of the guaranteed amount as per the terms of the letter of guarantee.

All claims received from the beneficiary are stamped for date and time as soon as
received and reviewed/checked by the designated Siraj Finance officers to ensure
that all required formalities and conditions have been fulfilled before the claim is
acknowledged and processed for payment.

The Applicant is also informed immediately regarding the demand/claim lodged by
the beneficiary.

Payment against the claim is made in accordance with the terms of the guarantee.

However, if the guarantee provides a condition that Siraj Finance shall be obliged
to pay to the beneficiary only after it is proved that the Applicant has not been able
to fulfill its obligation, the beneficiary will be requested to furnish such proof.

The Applicant is immediately, required to pay to Siraj Finance the amount which
Siraj Finance has paid to the beneficiary. The amount so paid by Siraj Finance is
recovered from liquidating the Security and the shortfall, if any, is recovered from
applicant’s current account with Siraj Finance. If sufficient funds are not available
in the Applicant’s account to cover the shortfall, the Applicant shall be asked by
Siraj Finance to provide the funds from Applicant’s other resources.

If the Applicant’s account with Siraj Finance does not have sufficient funds to cover
the claim and a s a result the account shall be overdrawn, Siraj Finance will not
charge the Applicant any amount on account of cost of funds on the overdrawn
balance since it will tantamount to interest.
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We hereby confirm that we have reviewed the Transaction Documents for the Relevant Product
and find the same to be in accordance with the principles of Sharia.

Allaho A’alam.

Yours truly,

Dr. Hussain Hamid Hassan, Chairman,
Sharia Committee
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